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ABSTRACT 

Jammu and Kashmir is a Union Territory of India located in the northern part of the country. The state has 

a diverse economy, with agriculture, horticulture, tourism, and handicrafts being the main sectors. The 

economy of Jammu and Kashmir faces a number of challenges, including insecurity, underdeveloped 

infrastructure, and lack of skilled manpower. However, the state also has a number of opportunities, such 

as tourism, agriculture, and handicrafts. The government is working to address the challenges and promote 

the opportunities, and the future of the economy of Jammu and Kashmir looks bright. 
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INTRODUCTION 

Jammu and Kashmir is a Union Territory of India located in the northern part of the country. It is a mountainous 

region with a diverse economy. The main sectors of the economy are agriculture, horticulture, tourism, and 

handicrafts. 

AGRICULTURE 

Agriculture is the backbone of the economy of Jammu and Kashmir. The state is a major producer of fruits, 

vegetables, and cereals. Apples are the most important crop, followed by rice, wheat, and maize. Horticulture is 

also an important sector, with the state being a major producer of saffron, walnuts, and almonds. 
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TOURISM 

Tourism is another important sector of the economy of Jammu and Kashmir. The state is a major tourist 

destination, with its beautiful mountains, lakes, and valleys. The Kashmir valley is particularly popular with 

tourists. Other popular tourist destinations in the state include Gulmarg, Pahalgam, and Ladakh. 

HANDICRAFTS 

Handicrafts are a traditional industry in Jammu and Kashmir. The state is known for its beautiful carpets, shawls, 

and papier-mâché products. Handicrafts are an important source of employment for the people of the state. 

OTHER SECTORS 

Other sectors of the economy of Jammu and Kashmir include manufacturing, power, and services. Manufacturing 

is a small sector, but it is growing. The main industries in the state are food processing, textiles, and handicrafts. 

Power is a major challenge for the state, and the government is working to improve the power supply. The 

services sector is the largest sector of the economy, and it includes tourism, education, and healthcare. 

CHALLENGES 

The economy of Jammu and Kashmir faces a number of challenges. These include: 

• Insecurity: The state has been affected by violence and conflict for many years. This has had a negative 

impact on the economy. 

• Infrastructure: The state's infrastructure is underdeveloped. This makes it difficult to attract investment 

and trade. 

• Lack of skilled manpower: The state lacks skilled manpower in many sectors. This makes it difficult to 

develop the economy. 

OPPORTUNITIES 

The economy of Jammu and Kashmir has a number of opportunities. These include: 

• Tourism: The state has a great potential for tourism. The government is working to promote tourism and 

attract more tourists to the state. 

• Agriculture: The state has a good potential for agriculture. The government is working to improve the 

productivity of agriculture and increase exports. 

• Handicrafts: The state has a rich tradition of handicrafts. The government is working to promote 

handicrafts and increase exports. 
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CONCLUSION 

The economy of Jammu and Kashmir has a number of challenges, but it also has a number of opportunities. The 

government is working to address the challenges and promote the opportunities. The future of the economy of 

Jammu and Kashmir looks bright. 
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