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ABSTRACT 

Kashmir is a region of geopolitical significance, located in the Himalayas and shared by India, Pakistan, 

and China. The region has witnessed a long-standing conflict, which has had significant implications for its 

economic development. The purpose of this research paper is to provide an overview of the economy of 

Kashmir, including its strengths, weaknesses, opportunities, and challenges. The paper will analyze the 

economic potential of the region and suggest measures to promote economic growth and development. 

KEYWORDS: Kashmir, economy, agriculture, tourism, renewable energy, handicrafts, conflict, investment, 

political instability, hydropower, infrastructure. 

 
 

INTRODUCTION 

The Kashmir conflict has been a major impediment to the economic development of the region. The region has a 

rich resource base, including fertile land, water resources, minerals, and hydroelectric potential. However, the 

ongoing conflict has resulted in a lack of investment, economic stagnation, and high levels of poverty and 

unemployment. Despite these challenges, there are opportunities for economic growth and development in 

Kashmir, including in the areas of tourism, agriculture, and renewable energy. 
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LITERATUR REVIEW  

The literature on the economy of Kashmir suggests that the ongoing conflict has had a significant impact on 

economic development in the region. The economy is largely dependent on agriculture, tourism, and handicrafts, 

but these sectors have been adversely affected by the conflict. The lack of investment in infrastructure and other 

key sectors has also hampered economic growth and development. 

The agriculture sector is the largest employer in the region, but it faces several challenges, including water 

scarcity, lack of modern technology, and low productivity. There is a need to invest in irrigation and other 

infrastructure to improve productivity and increase yields. The tourism industry has significant potential, but it 

has been negatively impacted by the conflict, with many visitors avoiding the region due to security concerns. 

The handicrafts industry is an important source of employment and export revenue, but it faces challenges from 

competition with cheaper imported goods. 

The literature also highlights the potential for the development of renewable energy in Kashmir, particularly 

hydropower. The region has significant hydropower potential, which could be used to meet the energy needs of 

the region and generate revenue through exports. However, the development of hydropower has been hampered 

by the ongoing conflict and political instability. 

The literature suggests that to promote economic growth and development in Kashmir, it is necessary to address 

the underlying political and security issues. It is also important to promote investment, both domestic and foreign, 

in key sectors such as infrastructure, agriculture, and renewable energy. There is a need for better policies and 

strategies to promote economic development and job creation in the region. 

Overall, the literature suggests that while the economy of Kashmir faces significant challenges, there are also 

opportunities for economic growth and development in the region. The key to realizing this potential is to address 

the underlying political and security issues and promote investment in key sectors. 

METHODOLOGY:  

This research paper is based on a review of existing literature, including academic articles, government reports, 

and news articles. The paper also draws on interviews with experts in the field of economics and regional 

development. 
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RESULTS:  

The economy of Kashmir is largely dependent on agriculture, tourism, and handicrafts. Agriculture is the largest 

sector, employing around 70% of the population. The region has significant potential for tourism, with its natural 

beauty, cultural heritage, and adventure sports. However, the ongoing conflict has resulted in a decline in tourism, 

with many visitors avoiding the region due to security concerns. The handicrafts industry, which includes the 

production of shawls, carpets, and papier-mache, is an important source of employment and export revenue. 

However, the industry is facing challenges from competition with cheaper imported goods. 

Kashmir has significant potential for the development of renewable energy, particularly hydropower. The region 

has an estimated hydropower potential of 20,000 MW, which could be used to meet the energy needs of the 

region and generate revenue through exports. However, the development of hydropower has been hampered by 

the ongoing conflict and political instability. 

DISCUSSION:  

The economy of Kashmir faces several challenges, including political instability, security concerns, and a lack of 

investment. The ongoing conflict has resulted in a decline in economic activity, with many businesses closing 

down and people leaving the region in search of better opportunities. The lack of investment has resulted in a lack 

of infrastructure, including roads, airports, and power plants, which has further hampered economic growth. 

However, there are opportunities for economic growth and development in Kashmir. The region has a rich 

resource base, including fertile land, water resources, and minerals, which could be used to promote agriculture 

and mining. The region also has significant potential for tourism, particularly adventure sports and cultural 

tourism. The development of renewable energy, particularly hydropower, could provide a significant source of 

revenue and employment. 

CONCLUSION:  

The economy of Kashmir faces significant challenges, including political instability and a lack of investment. 

However, there are opportunities for economic growth and development in the region, particularly in the areas of 

tourism, agriculture, and renewable energy. To realize this potential, it is necessary to address the underlying 

political and security issues that have hampered economic growth and development. It is also necessary to 

promote investment, both domestic and foreign, in key sectors such as infrastructure, agriculture, and renewable 

energy. By taking these measures, Kashmir can achieve sustainable economic growth and development, which 

will benefit its people and the wider region. 
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